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ESM – Europe’s new �nancial �rewall
The European Stability Mechanism (ESM) is the eurozone’s new financial
firewall. Its entry into force is linked to a controversial fiscal treaty which

will enforce balanced budgeting in every eurozone member state
ESM: State commitments by
17 members of eurozone

ESM will borrow on
money markets and
then lend to ailing
economies at low
interest rates –
about 4%

Dec 2010:
Agreement to
set up ESM

Sep 2012: German
constitutional court
backs ESM but rules
that there must be
no unlimited liability
for Germany

2012-14:
€80 billion in
startup capital
paid in five
installments

Jul 2014:
ESM can
start to
provide
financial
assistance

Total capital
€700bn

Lending capacity
€500bn

Source: European Financial Stability Facility
*Slovakia, €5.8bn; Slovenia, €3bn; Luxembourg, €1.8bn; Cyprus, €1.4bn; Estonia, €1.3bn; Malta, €512m

Germany
€190bn

France
€142.7bn

Italy
€125.4bn

Spain
€83.3bn

Netherlands
Belgium
Greece
Austria
Portugal
Finland
Ireland

€40.0bn
€24.3bn
€19.7bn
€19.5bn
€17.6bn
€12.6bn
€11.1bn

Remaining eurozone
countries* €13.8bn

Jul 2011: ESM
treaty signed
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