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Debt-stressed
country:
Access to debt
markets – to sell
government
bonds – is
impaired by
investors’
demands for
high interest
rates

Backers of euro bonds: Jean-Claude Juncker (right), 
Luxembourg Prime Minister and chairman of eurozone
finance ministers; Giulio Tremonti, Italian Finance
Minister; Herman Van Rompuy, EU President;
George Osborne, UK Finance Minister; Ollie Rehn,
European Monetary Commissioner
Against: Germany and France

1
Euro bonds:
Have interest
rate of around
4%. Rate is
above Germany’s
but below that
of countries like
Greece and Italy,
thus reducing
cost of borrowing
for troubled
members
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2 European Debt
Agency (EDA): 

Issues euro bonds
guaranteed by all

17 eurozone states

4 Borrowing: Up to 40% of gross domestic
product. EDA could exchange risky
government bonds for euro bonds but
investors would have to accept discounts 

Six eurozone
states with AAA
credit ratings –

Germany, France,
Austria, Finland,

Luxembourg,
Netherlands –

ensure low
interest rates
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All eurozone member states issue their own bonds and pay different
interest rates depending on the strength of their economies. Eurogroup
chairman Jean-Claude Juncker has proposed new euro bonds, which

would allow stronger economies to ring-fence the debts of weaker ones


