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A plan to avoid default would allow the U.S. debt ceiling to be raised to
$16.8 trillion – in one tranche of $700 billion and two of $900 billion over

the next year – in return for spending cuts of at least the same size
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increase current
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resolution

Congress approves
provisional $100 billion.
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Republican-controlled
House of Representatives
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Senate introduce joint
resolution disapproving
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House and Senate both
pass joint resolution
of disapproval

Veto overridden by
two-thirds majority
in both chambers.
Request to raise debt
ceiling denied

Plan gives authority
to raise two further
instalments of $900bn.
Budget balanced until
2012 election
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either House
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Remaining $600bn
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President’s veto is
sustained. Remaining
$600bn increase allowed


