U.S. faces 40% cut to balance budget

On August 2, America’s $306.7 billion spending needs will surpass the

Treasury’s tax revenues of just $172.4 billion for the month. If the debt

ceiling is not raised, Treasury Secretary Timothy Geithner (below) can’t
borrow more and President Obama must choose which bills to pay

BILLS TO PAY $172.7bn | BILLS TO HOLD $134.0bn

$29.0bn $14 2bn Federal salaries
Interest on and benefits

;reasury securities ‘.’ $9.3bn SNAP (food
49.2bn stamps), TANF (aid
Social Security to needy families)

benefits ;—I $20.2bn
$50.0bn ' ‘ Education
Medicare ,.g department
ghealth R $5.8bn
insurance » Military
coverage), active
Medicaid i s
(il Veterans
care for Affairs
low-income
families) $3.9bn
Tax refunds

$31 .7bn

Military L $6.7bn

contractors Housing, urban
development

$12.8bn programmes

Unemployment
insurance benefits $73.9bn Other

Source: Bipartisan Policy Centre Picture: Associated Press © GRAPHIC NEWS




