Surging bond yields hit euro-lifetime record

Investors are dumping Spanish and Portuguese bonds on concern they
will follow Ireland and Greece in seeking EU bailouts. Surging yield
spreads — compared with benchmark German government bonds — have
widened to the biggest gap since the introduction of the euro in 2002

10-year bond yields (annual interest rates %)

Greece 11.93%

Spreads against German
bonds widen when
investors perceive greater

risk of not being repaid

Ireland 8.91%

Portugal 6.80%

Spain  5.09%

Britain  3.33%

: — _/—" Germany 2.65%
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