THE AUTUMN BUDGET Do this year’s record highs of the FTSE-100 index indicate sound economic

H recovery, or are investors gambling in stocks and shares as lower interest
A balanCIng act rates reduce profits elsewhere? Kenneth Clarke’s first Budget must attempt
for the Chancellor

to maintain confidence while trying to reduce a £50bn deficit in the PSBR

S cAball R ECESSION
Britain enters ERM. dEEESE ek A
Interest rates Autumn September
cut to 14% ——— Lamont’s Black Wednesday. %
predicted Britain leaves ERM.
October recovery Base rates cut to 9% é
John Major fails to )
appointed July 1990 materialise ~ May — Interest |/

Chancellor. | Recession

rates cut to 10%
o o

October May Base rates | begins
2500 | Black Monday UK base rates rise to 15% \. ) é-?ggs: 00
\ at ten year low ! .
| L < t
2250 /@  oi75% () -J ) December 1992 et
2000 ‘!. Official figures show time
end of recession
1750 - January 1993
1500 UK ba_se rates fall to 6%.
1987 1988 | | 1989 190 Q1991 1992 Q[ 1993 |

November November 1990 February ——M8M8M8M8 ™ —

Base rates Margaret Thatcher resigns, Inflation drops below 2%

soar to 13% Major becomes PM, Norman May - Kenneth Clarke —

Lamont appointed Chancellor appointed Chancellor

The road to recovery...
Inflation Growth Unemployment (millions) PSBR (£ billion)

1990/91 91/92 92/93 93/94* | 90/91 91/92 92/93 93/94* | 90/91 91/92 92/93 93/94* | 90/91 91/92 92/93 93/94*

95 59 3.7 375 06 -24  -05 1.25 1.66 2.29 2.77 3.25 0.5 13.8 35.0 50.0

SOURCE: HM Treasury * Figures estimated at Spring Budget ~ (PSBR — Public Sector Borrowing Requirement) © GRAPHIC NEWS




