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Do this year’s record highs of the FTSE-100 index indicate sound economic
recovery, or are investors gambling in stocks and shares as lower interest
rates reduce profits elsewhere? Kenneth Clarke’s first Budget must attempt
to maintain confidence while trying to reduce a £50bn deficit in the PSBR

T H E  A U T U M N  B U D G E T
A balancing act
for the Chancellor
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R E C E S S I O N

PSBR (£ billion)Inflation Growth Unemployment (millions)
The road to recovery…
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May
UK base rates
at ten year low
of 7.5%

September
Black Wednesday.
Britain leaves ERM.
Base rates cut to 9%

* Figures estimated at Spring Budget (PSBR – Public Sector Borrowing Requirement)


