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Budget showdown over EC spending
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‘Delors 1’
5 year spending
plan agreed in 1987
comes to an end in
December 1992

‘Delors 2’
New 5 year plan
due to be agreed
at Edinburgh
Summit
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Total 1992 EC budget –
Ecu66.6bn

Regional and
social spending:
Ecu18.6bn

Common
Agricultural
Policy:
Ecu35.3bnInternal

EC policies:
Ecu4bn
(to enable
EC industry
to compete
with America
and Japan)

External EC policies: Ecu4bn
(foreign aid to Africa, and the former
Yugoslav and Soviet republics)

Administration:
Ecu4bn

Reserves:
Ecu1bn

‘Delors 2’ – Ecu87.5bn by 1997

Regional and
social spending:
Ecu29.3bnInternal

EC policies:
Ecu6.9bn

External EC policies:
Ecu6.3bn

Common
Agricultural
Policy:
Ecu39.6bn

Administration:
Ecu4bn

Reserves:
Ecu1.4bn

* Gross National Product

Britain’s proposal to freeze contributions to the EC budget at 1.2% of GNP*
until 1996 and permit them to rise to only 1.25% by 1999 is certain to be

opposed by the four poorest nations, Greece, Ireland, Portugal and Spain.
Under Jacques Delors’ new five year plan, contributions would rise to 1.36% of

GNP by 1997, and the cohesion fund – designed to provide the poorer nations with
financial aid – would rise to Ecu15bn. Britain’s plan limits the fund to Ecu12.25bn


